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Upside scenario

A significantly inproved enterprise profile, with a selectivity ratio bel ow
50% and i ncreased geographic diversification of the student body, with

out - of - provi nce students accounting for nore than 30% of total FTEs, could
result in a positive rating action, in the next two years.

Rationale

The ratings on Western reflect the university's stand-alone credit profile
(SACP), which S& d obal Ratings assesses at 'aa' based on the university's
very strong enterprise and financial profiles. The enterprise profile reflects
a healthy enroll ment and demand profile, strong managenent and governance
practices, low industry risk, and Ontario's extrenely strong econonic
fundanental s. W base our assessnent of the university's financial profile on
Western's robust financial management policies, history of strong financial
performance, and high | evels of cash and avail able financial resources. In our
opi nion, the university's relatively limted geographic student draw, its
noder at e debt burden; and the |leveling-off of provincially funded

under graduat e spaces, which could affect operating grants in the nediumterm
of fset these strengths sonewhat.

The ratings also reflect our opinion of a noderately high |ikelihood that the
Ontario governnment woul d provide extraordi nary support in the event of
financial distress, based on our view of its inmportant role and strong |ink
with the province. Qur ratings on Western are above those on the province,
reflecting our estimate that, along with the university's independence with
regard to ownership and operations, its financial assets are sufficient such
that it would likely not default on its obligations under a provincial stress
scenario in which all government funding was tenporarily disrupted. Al though
we expect that operating grants fromthe province will evolve through changes
to the funding forrmula, we do not expect a material decline in the overal

| evel of support to the university in the next two years.

Founded in 1878, Western is a research-intense, doctoral university. It is in
the southwestern Ontario city of London, which has a popul ati on of about

384, 000. Western has about 33,051 full-tine equivalent (FTE) students on its
mai n canpus (and close to 38,700 FTEs with its three affiliated colleges). The
university has 12 faculties and schools, including a school of medicine and
dentistry, law, engineering, and business. It also has affiliations with three
research institutes, three university colleges, and two teaching hospitals.

W believe Western has a very strong enterprise profile. Supporting this view
is our assessnent of the higher education sector's low industry risk, wth
counter cyclicality and |l ow conpetitive risk and growth. In addition, the
university benefits fromexcellent econonic fundanmentals, measured by the
province's GDP per capita, which we estinmate at over US$49, 000 in 2017; good

i ncorme indicators; and noderate enployment and popul ati on grow h projections.
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Western's limted flexibility to increase its student-generated revenues
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Liquidity

At fiscal year-end 2017, total cash and investnments increased to C31.7 billion
fromC$1.4 billion in 2016, equal to over 4x our pro forma debt estimate and
nore than 2x our measure of available resources, indicating very robust
l[iquidity. Western's avail able resources (internally restricted net assets
plus internally restricted endowrents) had increased to C$697 mllion from



University of Western Ontario -- Financial Statistics (cont.)

--Fiscal year ended April 30--

Medians for 'AA' U.S. public
2018 2017 2016 2015 2014
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Ratings List

Rati ngs Affirned

University of Western Ontario
| ssuer Credit Rating AA/ St abl e/ - -
Seni or Unsecured AA

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. standardandpoors. com for further
infornmation. Conplete ratings information is available to subscribers of

Rati ngsDirect at www. capitaliqg.com Al ratings affected by this rating action
can be found on the S& G obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col umm.
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To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitalig.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.
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